
 

Stop Hidden Taxes|1215 K Street, Suite 2260, Sacramento, CA 95814|Phone 866-218-4450 | www.No25Yes26.com | info@No25Yes26.com 
Paid for by Stop Hidden Taxes – No on 25/Yes on 26, a coalition of taxpayers and employers, with major funding from CA Business PAC sponsored by CA 

Chamber of Commerce and Small Business Action Committee PAC 

For years, politicians have been using a loophole in the law to raise taxes on products and services we use 
every day simply by calling them “fees” instead of “taxes.” Under California’s Constitution, the state 
Legislature can pass or increase taxes with a two‐thirds vote, but the politicians in Sacramento try to get 
around this constitutional requirement by calling their taxes “fees,” which only require a bare majority to 
pass. 
 
At the local level, a public vote is required for most tax increases, but fees can be enacted without a public 
vote. Just like the state Legislature, local politicians have been calling taxes “fees” so they can bypass 
voters and raise taxes without voter permission – taking away voters’ right to stop these hidden taxes at 
the ballot. 
 
Proposition 26 would stop the politicians from imposing these “hidden taxes” on Californians just by 
calling them fees. 
 
Prop. 26 will stop politicians from using gimmicks to steal more money from California taxpayers and 
will make politicians abide by the Constitution. No longer will they be able to hide new or higher taxes 
under the name of a “fee” in order to get more taxpayer money. Now, they’ll have to get a two‐thirds vote 
at the state level or voter approval at the local level for most increases. 
 
Voters will have MORE control so politicians can’t play tricks to get more of our money. Politicians don’t 
think they can pass taxes legitimately, so they play tricks on voters by resorting to fee increases. The same 
politicians that have forced California into a $20 billion budget deficit use these fees to get more money 
from taxpayers for their slush funds and wasteful spending. Prop. 26 provides voters with MORE control 
over politicians’ slush fund spending, sending them the message that it’s time to clean up the waste and 
inefficiencies in government. 
 
We need to stop politicians from using this loophole and get them to control their wasteful spending 
instead. The Legislature already raised taxes by $18 BILLION. This year they’re at it again, unveiling a plan 
that will raise taxes by another $5 billion so they’ll have even more money to waste. The recession has 
forced families to cut back. Now, we need to force the Legislature to cut spending and live within its 
means just like regular families do. We shouldn’t be paying more in hidden taxes to fund big government. 
 
Hidden taxes affect the bottom line of every Californian. Politicians have proposed more than $10 billion 
in hidden taxes. Unless Prop. 26 is approved by voters, more everyday items could be impacted by hidden 
taxes, including food, gas, toys, water and insurance. At a time when our economy is suffering and jobs are 
being cut, Californians definitely don’t need higher taxes and increased costs on the items they buy every 
day. 
 
Hidden taxes and fees work against job creation, drive businesses out of state and force many small 
businesses to close. Californians already pay some of the highest taxes in the country. We’ve lost more 
than a million jobs and have one of the highest unemployment rates at 12.4%. Raising taxes and fees on 
people and businesses in our state will continue to drive people away, kill jobs, reduce state revenue and 
make our budget crisis even worse. This measure will help create new jobs instead of killing jobs. We need 
to stop these hidden taxes because they hurt California and instead focus on the future and growing our 
economy. 
 
Politicians have made too big of a mess in Sacramento for far too long. It’s time to let the politicians know 
we don’t like the way they’ve been managing the state’s money. Please visit www.No25Yes26.com for 
more information. 
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