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Corporations are contributing roughly half as much of their California profits in state taxes than four

decades ago. In the early 1980s, corporations paid more than 9.5% of their profits in state corporation

taxes. In contrast, corporations paid just 4.9% of their California profits in corporation taxes in 2020.

Corporations pay less of their income in taxes today than the 1980s in part due to tax rate reductions

by state policymakers. Policymakers have also enacted several tax breaks that reduce the share of

corporate income paid in California corporation taxes, such as the research and development tax credit.

California’s budget would have received $14.5 billion more revenue in 2020 had corporations paid the

same share of their income in taxes that year as they did in 1981 – more than the state spends on the

University of California, the California State University, and student aid combined. 
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